52 225 Hospitality Industry Accounting

Midterm Examination Answer Sheet
QUESTION 01:

a) Journal Entry of Front Office Transactions:

	Pancu Hotel

	Journal Entry of Front Office Transactions

	As of March, 27th 2003

	
	
	

	Account
	Dr.
	Cr.

	
	
	

	Cash (Clearance Account)
	$24,500
	 

	Accounts Receivable
	6,500
	 

	Visa Card
	4,350
	 

	Rebates (Clearance Account)
	3,759
	 

	Guest Ledger
	76,079
	 

	Room Revenue
	 
	$22,797

	F & B Charges (Clearance Account)
	 
	31,930

	Telephone Revenue
	 
	10,729

	Dry Cleaning Revenue
	 
	762

	Cash (Clearance Account)
	 
	3,690

	VAT Collected
	 
	6,172

	Guest Ledger
	 
	39,109

	
	
	

	Total
	$115,188
	$115,188


b) Food and Beverage Report

	Pancu Hotel

	Food and Beverage Report

	As of March, 27th 2003

	
	
	
	
	

	Account
	VAT %
	Total
	VAT Base
	VAT Amount

	
	
	
	
	

	Restaurant - Food
	18%
	$10,186
	$8,632
	$1,554

	Banquet – Food
	18%
	7,376
	6,251
	1,125

	
	 
	
	 
	 

	Total Food
	18%
	$17,562
	$14,883
	$2,679

	
	 
	
	 
	 

	Restaurant - Beverage
	18%
	8,334
	7,063
	1,271

	Banquet - Beverage
	18%
	6,034
	5,114
	920

	
	
	
	 
	 

	Total Beverage
	18%
	$14,368
	$12,176
	$2,192

	
	
	
	 
	 

	Total Food and Beverage
	18%
	$31,930
	$27,059
	$4,871


c) Net Guest Ledger Balance = $ 76,079 – $ 39,109 = $ 36,970 (Debit Balance)

d) Daily Net Room Revenue = $ 22,797 - $ 1,356 = $ 21,441

e) Daily Net Food Revenue = $ 14,883 - $ 742 = $ 14,141

f) Daily Total Food and Beverage VAT Collected = $ 2,679 + $ 2,192 = $ 4,871 

g) Daily Net Telephone Revenue = $ 10,729 - $ 266 = $ 10,463

h) Net Cash Sales = $ 24,500 - $ 3,690 = $ 20,810

QUESTION 02:

a) Hotel Rayyene Food and Beverage Departmental Income Statement (For the month of February 2003):

	Rayyene Hotel

	Food and Beverage Department Income Statement

	For the Month Ended February, 28th, 2003

	
	
	
	
	
	
	

	
	
	
	
	Food
	Beverage
	Total

	Revenue
	
	
	
	$658,920
	$314,810
	$973,730

	
	
	
	
	
	
	

	Allowances
	
	
	18,000
	
	18,000

	
	
	
	
	
	
	

	Net Revenue
	
	
	640,920
	314,810
	955,730

	Cost of Food and Beverage Sales
	
	
	
	

	    Cost of Food and Beverage Consumed
	169,430
	55,679
	225,109

	    Less Cost of Employees' Meals
	
	14,783
	
	14,783

	        Net Cost of Food and Beverage Sales
	154,647
	55,679
	210,326

	Net Other Income
	
	
	
	
	17,660

	
	
	
	
	
	
	

	Gross Profit
	
	
	
	
	763,064

	
	
	
	
	
	
	

	Expenses
	
	
	
	
	
	

	    Salaries and Wages
	
	
	75,450
	
	 

	    Employee Benefits
	
	
	32,000
	
	 

	        Total Payroll and Related Expenses
	
	107,450
	

	
	
	
	
	
	
	

	    Other Expenses
	
	
	
	
	

	        China, Glassware, and Silver Expenses
	15,400
	
	

	        Licenses Expenses
	
	5,680
	
	

	        Menu Expenses
	
	
	4,500
	
	

	        Other Operating Supplies Expenses
	12,630
	
	

	
	Total Other Expenses
	
	
	38,210
	

	
	
	
	
	
	
	

	Total Expenses
	
	
	
	
	145,660

	
	
	
	
	
	
	

	Departmental Income (Loss)
	
	
	
	$617,404


b) Hotel Rayyene Income Statement (For the month of February 2003):

	Rayyene Hotel

	 Income Statement

	For the Month Ended February, 28th, 2003

	
	
	
	
	
	

	Operated Departments
	
	
	

	    Rooms Division
	
	
	 
	795,000

	    Food and Beverage
	
	 
	617,404

	    Telephone
	
	
	 
	(36,000)

	    Other Operated Departments
	
	 
	68,000

	        Total Operated Departments
	
	
	1,444,404

	
	
	
	
	
	

	Undistributed Expenses
	
	
	

	    Administrative and General
	
	120,350
	

	    Marketing
	
	
	45,600
	

	    Property, Operation and Maintenance
	25,000
	

	    Energy Costs
	
	
	100,050
	

	        Total Undistributed Expenses
	
	
	291,000

	
	
	
	
	
	

	Income Before Fixed Charges
	
	
	1,153,404

	
	
	
	
	
	

	Fixed Charges
	
	
	
	

	    Property Insurance Expenses
	
	35,000
	

	    Depreciation Expenses
	
	30,000
	

	    Interest Expenses
	
	
	50,000
	

	        Total Fixed Charges
	
	
	115,000

	
	
	
	
	
	

	Income Before Income Tax
	
	
	1,038,404

	
	
	
	
	
	

	Income Tax
	
	
	
	415,362

	
	
	
	
	
	

	Net Income
	
	
	
	$623,042


QUESTION 03:

1. Some years ago, buying a refrigerator would mean paying 26 % VAT to the government. Yet, nowadays, the maximum VAT percentage applicable is 18 %. Does this mean that a potential refrigerator buyer will pay less nowadays? Why or why not?

No, this does not mean that we are paying fewer taxes today than what we were paying some years ago. To illustrate, even though nowadays the highest VAT percentage is 18 %, the potential loss or deviation from the old 26 % VAT percentage is compensated by ÖTV (Özel Tüketim Vergisi) of around 6.78 %. (i.e. 1.18 * 1.078 = 1.26)!!!

2. Revenue = Charges – VAT Collected

Net Revenue = Revenue – Allowances (or Rebates)

Gross Profit = Net Revenue – Cost of Goods Sold

3.   Ahmet bought a car with a total price of $ 12,500 half in cash and the remaining on account. (23 % is included in the price). Could you journalize this transaction?







     Dr.

     Cr.

-----------------------------------------------------------------------------------------------------------------


Car




$ 10,163


VAT Paid



$ 2,337




Cash




$ 6,250




Accounts Payable


$ 6,250

-----------------------------------------------------------------------------------------------------------------

4. Should the Rooms Division Manager be responsible for the Hotel Yearly Rent Expenses? Why or Why not?

No, the Rooms Division Manager shall not be responsible for the Hotel Yearly Rent Expenses. For, according to Responsibility Accounting, Department Heads are responsible only of their relative department’s Direct Expenses whereas Rent Expenses are Fixed Charges (i.e. an Indirect Expense)!!!

QUESTION 04:

a) Tolga’s Net Salary Calculation:

	Gross Salary
	2,050,000,000
	TL

	Social Security Premium
	287,000,000
	

	(Employee's Share)
	
	

	Unmeployment Insurance
	20,500,000
	

	(Employee's Share)
	
	

	Tax Exempt
	45,000,000
	

	Income Tax Base Amount
	1,697,500,000
	

	Income Tax Percentage
	15%
	

	Income Tax
	254,625,000
	

	Stamp Tax
	12,300,000
	

	Total Deductions
	574,425,000
	

	Net Salary
	1,475,575,000
	TL


b) Tolga’s monthly Labor Cost to Karakartal Hotel:

	Gross Salary
	2,050,000,000
	TL

	Social Security Premium
	399,750,000
	

	(Employer's Share)
	
	

	Unemployment Insurance
	41,000,000
	

	(Employer's Share)
	
	

	Total Cost
	2,490,750,000
	TL


