07/11/09
Midterm Exam Answer Sheet
1. Define the “Historical Cost” principle? (2 Points)

The “Historical Cost” principles states that the values of Merchandise or Services obtained through business transactions shall be recorded in terms of Actual Costs not Market Value.
2. Explain the reasons behind preparing “Food & Beverage Report”? (2 Points)
The reasons behind preparing “Food & Beverage Report” are:

a) Separate Food and Beverage Revenue (or Sales) from Food and Beverage Charges
b) Separate Food Charges from Beverage Charges.
3. Tabata Hotel's night auditor has prepared the below given Transaction Totals Report for the night of November 7th, 09 (8 % VAT is included in room prices and 18 % for the others).
	Account
	Amount:

	Cash
	$ 14,700

	Accounts Receivable
	3,280

	Visa Card
	4,269

	Rebates-Rooms
	710

	Rebates-Food
	55

	Rebates – Beverage
	23

	Rebates – Telephone
	17

	Room Charges
	12,250

	Restaurant Charges
	3,478

	Banquet Charges
	1,987

	Telephone Charges
	672

	Dry Cleaning Charges
	34

	Paid-outs
	25


Assume that 30 % of all Food & Beverage daily sales are beverage sales and the remaining is Food.
a) What is Tabata Hotel’s Net Guest Ledger Balance? Is the Balance a Debit or Credit Balance? (1 Point)

· Net Guest Ledger Balance = |Total Debits – Total Credits| = 23,054 – 18,446 = $ 4,608. This balance is a Credit Balance.
b) What is Tabata Hotel’s daily Net Room Revenue? (2 Points)

· Daily Net Room Revenue = (12,250 – 710) / (1.08) = $ 10,685.
c) What is Tabata Hotel’s daily Net Food Revenue? (2 Points)

· Daily Net Food Revenue = (((3,478 + 1,987) * 0.70) – 55) / (1.18) = $ 3,195.
d) What is Tabata Hotel’s total Food & Beverage VAT collected? (2 Points)

· Total Food & Beverage VAT Collected = (3,478 + 1,987) – ((3,478 + 1,987) / (1.18)) = $ 834.
e) What is Tabata Hotel’s daily Net Telephone Revenue? (2 Points)

· Daily Net Telephone Revenue = (672 – 17) / (1.18) = $ 555.
f) What is Tabata Hotel’s Net Cash Sales? (1 Point)

· Net Cash Sales = 14,700 – 25 = $ 14,675.
N.B. Students should show how they reached answers to parts a), b), c), d) and f) to get a grade + Round your answers to the nearest whole number!
4. Consider the following example pertinent to Jamila Hotel:
a) Using the below given account balances, prepare the Food & Beverage Department Income Statement for the month of October 2009. (5 Points)
	Account
	Debit
	Credit

	Food Sales
	
	$1,560,310

	Beverage Sales
	
	856,230

	Cost of Beverage Sales
	175,423
	

	Food Allowances
	15,750
	

	Cost of Food Used
	545,000
	

	Cost of Total Employee Meals
	
	38,793

	Other Income of F&B Department
	
	23,147

	Salaries & Wages
	310,260
	

	Employee Meals Expenses - F&B Dep.
	9,850
	

	Employee Benefits
	55,475
	

	Bad Debts Expense
	2,641
	

	China, Glassware & Silver Expenses
	15,000
	

	Licenses Expenses
	7,525
	

	Travel and Entertainment
	2,009
	

	Menu Expenses
	2,680
	

	Other Operating Supplies Expenses
	14,630
	


	Jamila Hotel

	Food & Beverage Department Income Statement

	For the month ended October 31st, 2009
	Schedule A2

	
	
	
	

	
	Food
	Beverage
	Total

	Revenue
	$1,560,310 
	$856,230 
	$2,416,540 

	
	
	
	

	Allowances
	15,750
	
	15,750

	
	
	
	

	Net Revenue
	1,544,560
	856,230
	2,400,790

	Cost of Food & Beverage Sales
	
	
	 

	    Cost of Food & Beverage Consumed
	545,000
	175,423
	720,423

	    Less Cost of Employee Meals
	38,793
	
	38,793

	       Net Cost of Food & Beverage Sales
	506,207
	175,423
	681,630

	Net Other Income
	
	
	23,147

	
	
	
	

	Gross Profit
	
	
	1,742,307

	
	
	
	

	Expenses
	
	
	 

	    Salaries and Wages
	310,260
	
	 

	    Employee Benefıts
	65,325
	
	 

	       Total Payroll and Related Expenses
	
	375,585
	 

	
	
	
	

	Other Expenses
	
	
	

	China, Glassware & Silver Expenses
	15,000
	
	

	Licenses Expenses
	7,525
	
	

	Menu Expenses
	2,680
	
	

	Other Operating Supplies Expenses
	14,630
	
	

	       Total Other Expenses
	39,835
	
	

	
	
	
	

	Total Expenses
	
	
	415,420

	
	
	
	

	Departmental Income (Loss)
	
	
	$1,326,887 


b) Using the F&B Department Income Statement prepared in part a) along with the below given figures, prepare the consolidated Jamila Hotel Income Statement for the same period. (5 Points)
	Item
	Amount (in $)

	Rooms Department Income
	1,865,328

	Telephone Department Income
	75,632

	Other Operated Department Income
	196,350

	Administrative & General Expenses
	786,230

	Marketing Expenses
	316,478

	Property, Operation, & Maintenance Expenses
	156,981

	Energy Costs
	625,930

	Property Insurance Expenses
	100,000

	Depreciation Expenses
	78,560

	Interest Expenses
	120,600


· The Income Tax Percentage to be applied is 30 % of the Income before Income Tax.

	Jamila Hotel

	Income Statement

	For the Month ended October 31st, 2009
	Schedule A

	
	
	

	Net Income
	
	

	    Rooms
	$1,865,328 
	

	    Food & Beverage
	1,326,887
	

	    Telephone
	75,632
	

	    Other Operated Departments
	196,350
	

	
	
	

	       Total Operated Departments
	$3,464,197 
	

	
	
	

	Undistributed Expenses
	
	

	    Administrative and General Expenses
	786,230
	

	    Marketing
	316,478
	

	    Property Operation and Maintenance
	156,981
	

	    Energy Costs
	625,930
	

	       Total Undistributed Expenses
	1,885,619
	

	
	
	

	Income Before Fixed Charges
	1,578,578
	

	
	
	

	Fixed Charges
	
	

	    Property Insurance Expenses
	100,000
	

	    Depreciation Expenses
	78,560
	

	    Interest Expenses
	120,600
	

	       Total Fixed Charges
	299,160
	

	
	
	

	Income Before Income Tax
	1,279,418
	

	
	
	

	Income Tax
	383,825
	

	
	
	

	Net Income
	$895,593 
	


Question 5:

a) Batuhan Hotel purchased in the month of October 2009 on account, $ 750,000 worth of F & B items including a 33 % VAT. Could you journalize this monthly transaction? (1.5 Points)
      Dr.


      Cr.

---------------------------------------------------------------------------------------------------------------------

F & B Inventory



$ 563,910

VAT Paid




$ 186,090




Accounts Payable



$ 750,000

---------------------------------------------------------------------------------------------------------------------
b) İsmail would marry on November 28th, 09. He agreed with Karakartal Hotel to rent its ballroom for the very night and paid the whole rent fee of $ 4,500 in cash today. Could you journalize this transaction from the point of view of the hotel? (1.5 Points)
     Dr.


     Cr.

---------------------------------------------------------------------------------------------------------------------
Cash





$ 4,500




Unearned Revenue



$ 4,500

---------------------------------------------------------------------------------------------------------------------
6. Yusuf is a full-time employee in Beşiktaş Hotel, since January 2009. His Monthly Gross Salary for the year 2009 is 7,750 TL. Suppose you are a member of the Accounting Staff in charge of accounting for Salaries and Wages. By the end of October, Yusuf stepped in your office and asked you to show him how his October Net Salary can be calculated.
a) Could you come with the necessary calculations as to help Yusuf understand how much is his Net Salary? (1.5 Points)
	Gross Salary
	7,750.00
	TL

	Social Security Premium (Employee Share)
	1,085.00
	

	Unemployment Insurance (Employee Share)
	77.50
	

	Income Tax Base Amount
	6,587.50
	

	Accumulated G. Salary
	77,500.00
	

	Income Tax Bracket %
	35%
	

	Income Tax
	2,305.63
	

	Stamp Tax
	46.50
	

	Total Deductions
	3,514.63
	

	Net Salary
	4,235.38
	TL


b) What is Yusuf’s Total Cost to his Employer (i.e. Beşiktaş Hotel)? (1.5 Points)
	Gross Salary
	7,750.00
	TL

	Social Security Premium
	1,511.25
	

	Unemployment Insurance
	155.00
	

	Total Cost to Employer
	9,416.25
	TL
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